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This study aims to explore the impact of financial deficit on the increasing level
of municipal debt in the Hashemite Kingdom of Jordan. Municipalities face
growing financial challenges due to economic pressures and the increasing
demand for essential services. This situation leads to a financial deficit that can
result in a rise in debt levels, affecting municipalities' ability to provide services
efficiently and sustainably. The study employs an analytical methodology that
includes collecting and analyzing financial data from Jordanian municipalities,
in addition to reviewing the current literature on the relationship between
financial deficit and debt in the municipal sector. The study also involves
conducting interviews with experts and financial officials in municipalities to
understand the causes and potential effects of financial deficits. The study finds
a strong correlation between financial deficit and the increasing level of
municipal debt. Key factors contributing to this deficit include weak local
revenues, rising operational costs, and poor financial resource management.
Additionally, the growing reliance on loans to cover expenses exacerbates the
debt problem. The study presents a set of recommendations aimed at improving
financial management in municipalities and reducing the financial deficit.
These recommendations include enhancing local revenues by improving tax
and fee collection mechanisms, increasing spending efficiency, and promoting
transparency and accountability in financial resource management. The study
also suggests developing training programs for financial staff to enhance their
competence in budget and financial resource management. By adopting these
recommendations, Jordanian municipalities can reduce their debt levels and
achieve greater financial sustainability, which contributes to improving the
quality of services provided to citizens and promoting sustainable local
development.
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